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The Trend 


contrast to the normal seasonal trend, business activity 
pntinued to expand during the past month. The improve- 
nt is reflected in a further rise in The Economist index 
f Business Activity from 113 (1935 = 100) in May to 114 
| June. Of the fourteen component series of the index, 
pwn on page 3, eight showed a rise between May and 
lune, while five registered a decline and one (merchandise 
m railways) remained unchanged. 
| The latest reports from the principal industrial centres, 
preover, indicate that the volume of new business is being 
il maintained, and in some cases is still increasing. 
indeed, the available evidence points to a further expansion 
il activity during the next few months. There are no signs 
ys yet that the rise in costs is tending to restrict demand, 
specially ve is accompanied by a steady expansion of 
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Market has 
Shown signs of 


*xpansion of the volume of British exports of manufactures, 
a, in June, was some 28} per cent. higher than a year 
‘He improvement, moreover, is fairly general and 
smprises the majority of industries. Imports of raw 
74s also continue to increase in volume, and The 
4 onomist's index has reached a new record last month. 
#6 import prices have risen much more rapidly than 
‘as, O- &XPort prices since the beginning of the year, and 
+. points to appreciable improvement in the purchasing 
Sg of primary producing countries. It is significant, 
wever, that although the terms of trade have moved 
_ ost this and other industrialised countries by reason of 
. Telatively Sreater advance in the prices of primary pro- 
Shae the prices obtained by British 
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y Temunerative, since the net rise in the cost of 
hess. & T2W materials into finished goods has been, in 
Py Cases, relatively small. 

hot m a number of consumption goods trades which 
_.*Perienced a seasonal lull in new business, the 
Was Lt individual industries have made further head- 
tae, 2 eCent weeks. The iron and steel industry and those 
— far Pendent on it are operating practically at capacity. 
The demand for steel continues to exceed supplies, 
e A latter are now steadily increasing. The strin- 
By beac, 2° Position has been alleviated to some extent 
oy imports of pig iron, which will be followed by an 
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Tevival in recent weeks. The possibility of a series of labour 
. has also receded into the background since trade 
mn leaders have apparently no intention of being pushed 


ilo extreme measures by the Left Wing element. 
"The salient feature of recent months has been the rapid 
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increased intake of semi-finished materials purchased after 
the reduction of duties a fortnight ago. Production of coal 
is now substantially higher than a year ago, for the 
technical difficulties which prevented a rapid.increase in 
output are gradually being overcome. Even the construc- 
tional trades continued to expand last month, despite the 
downward trend of the value of new plans passed. Since a 
year ago, however, unemployment in public works con- 
tracting has fallen more than in building, while, in the 
latter category, residential construction has probably passed 
its peak. 

World recovery has now entered a phase during which 
international trade is rapidly expanding in spite of the 
obstacles to the exchange of commodities and services. This 
tendency is a direct consequence of the expanding demand 
for the majority 
of primary pro- 
ducts and 
manufactured 
goods at rising 
prices and of 
the decreasing 
ability of indi- 
vidual _coun- 
tries to satisfy 
their domestic 
needs from in- 
ternal sources. 
Consequently, 
the volume of 
world __ trade, 
which has al- 
ready _—recov- 
ered to the pre- 
depression 
level, may be 
expected to surpass that level during the next twelve 
months. The long-term trend of the prices of primary pro- 
ducts still appears to be upwards, and there are indications 
that the sharp reaction of quotations earlier this year, 
following an inordinate upward rush, has exhausted itself. 
Any further increase in raw material quotations is likely to 
provide a stimulus to international trade by inducing a 
further improvement in the purchasing power of primary 
producing countries, such as the British Empire, South 
America, China, Scandinavia and the Eastern European 
countries. 

Predictions of a setback in the United States, due to 
strikes and over-expansion of production last winter, have 
not been fulfilled. Business activity has so far been well 
maintained in spite of a number of serious labour disputes, 
and the slight decline in June, caused partly by seasonal 
influences, does not necessarily herald the beginning of a 
major recession. The indications are that activity will 
resume its upward trend in the near future, for much 
leeway remains to be made up to raise America’s 
capital equipment to pre-depression standards. Industrial 
activity in Germany, Austria, Holland, Poland and 
Czechoslovakia continues to expand, but in France re- 
covery is still hanging fire, an improvement in confidence, 
following the second devaluation of the franc, having been 
prevented so far by the militant attitude of the left-wing 
supporters of the Government. But while prospects in the 
economic sphere are still satisfactory in most countries, 
there are unfortunately still no indications of an early 
improvement in the European political situation. 
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British Industrial Developments 


The following reports on British industry cover, in most cases, 
the period to the middle of July. In the remainder they relate 
to the month of June. 


COAL 


The seasonal decline in output has been less marked than usual 
at this time of the year. The output of commercially disposable 
coal was 20,232,700 tons in June, against 18,715,300 tons in the 
previous month and 16,865,o00 tons in June, 1936. The per- 
centage of ‘‘ wholly unemployed ’’ miners was fractionally lower 
last month, compared with May, but the number ‘‘ temporarily 
stopped ’’ showed a substantial rise, partly in consequence of pit 
stoppages on account of the Yorkshire mine workers’ annual 
demonstration. Export business continues to forge ahead, total 
shipments last month being 3,482,340 tons, compared with only 
2,574,365 tons in June, 1936. Shipments to France, the in- 
dustry’s principal overseas customer, showed a remarkable 
advance, while Sweden and the Irish Free State were prominent 
buyers. Germany took more than in recent years and shipments 
to Italy, although only half as large as in 1935, were far in excess 
of last year’s corresponding figure. The development of the 
latter market is, however, hampered by potential difficulties in 
securing payment. In recent weeks the export section has been 
quieter, forward inquiries having dwindled in number. Mean- 
while, on the home market, demand for house coal is very slack 
and the reduction in output due to this cause makes it difficult 
to find the smalls needed by industrial users. Demand from the 
latter continues active and deliveries against contracts are well 
maintained. 


IRON AND STEEL 


The demand for iron and steel remains as strong as ever, and 
the industry is still unable to meet all requirements at current 
prices within reasonable periods. But the capacity of the 
industry is being steadily enlarged, and output is gradually 
expanding. Activity continued to increase last month, when pig 
iron output was higher than in any month since May, 1927, and 
crude steel production was almost equal to the all-time record of 
last March. The salient feature of the past month was the 
marked increase of imports of pig iron, totalling 75,809 tons, 
against 12,568 in June, 1936. These imports came mainly from 
the United States and British India. Moreover, since the reduc- 
tion of duties a fortnight ago, arrangements have been made for 
a substantial increase in imports of steel from the Continent, 
which should alleviate somewhat the stringency of supplies. The 
trend of exports remains upwards, last month’s shipments being 
appreciably heavier than a year ago. 


GENERAL ENGINEERING 


Activity in the engineering trade is still on the up-grade, and 
the volume of new business on offer continues to exceed the 
industry’s capacity. The proportion of insured unemployed 
workers in general engineering showed a further decline in June 
to the low level of 5 per cent. The expansion of demand, more- 
over, is not confined to the home market. For example, the 
volume of exports rose from 27,550 tons in June, 1936, to 37,557 
tons in the past month. Most sections of the industry benefited 
from the expansion of export demand, but machine-tool makers, 
who are hard pressed by home consumers, were unable to ship 
abroad as much machinery as a year ago. Imports, especially of 
machine tools, are also at a substantially higher rate than a year 
ago, totalling 12;529 tons, last month, against 7,573 tons in 
June, 1936. Until recently the industry’s chief anxiety has been 
the difficulty of obtaining supplies of iron and steel, and it is 
significant, therefore, that current complaints are mainly directed 
against the marked increase of the prices of raw materials. Never- 
theless, there are no indications that the rise in prices is likely 
to lead to an early decline of new business. 


SHIPBUILDING 


As a result of the rapid expansion of international trade, accom- 
panied by a steep upward trend of freight rates, the demand for 
new mercantile shipping tonnage is steadily increasing. The 
tonnage of merchant vessels under construction at the end of 
last month, at 1,199,973 gross, was the highest since June, 1930, 
and showed an increase of 185,519 gross tons over the past three 
months and of 351,241 gross tons over the figure for June, 1936. 
Moreover, the indications point to a further improvement during 


the remainder of this year, though the smal] volume of overseas 
orders is a less satisfactory feature. 


ELECTRICAL EQUIPMENT 


Manufacturers of electrical machinery and equipment remain 
very active, and the volume of inquiry and new business is still 
at a high level. The B.E.M.A. index of new orders received 
for heavy electrical machinery, given on page 5 (items 8-r0), 
showed a further increase last month, a slight decline in foreign 
orders being more than offset by an increase in domestic 
orders. Exports of electrical machinery and equipment in June 


showed a substantial increase over the corresponding month last 
year. 


AUTOMOBILES 


The event of the month was the increase by approximately 
5 per cent. in the price of cars; the effect of this action on 
demand remains to be seen, but it is not believed in the trade 


that the check will be serious. In May, however, 
cars was below the previous year’s corresponding figur 
compared with 36,231. The total output during i ‘ime 
months of the present season amounted to 272,377, ce 
248,224 in the previous season ; while production of commercial 
vehicles totalled 80,806, against 71,730. Imports of cars in ~— 
were substantially above the previous year’s corresponding figure 
while exports also continued to increase. Overseas sales of 
commercial vehicles were also larger than in June, 1936. 


BUILDING 


Building activity is maintained at a high level, and no marie; 
decline appears likely in the immediate future. The number ¥ 
houses built in the year ended March 31st last, at 346,047, was 
21,187 more than in the previous twelve months and constituted 
a record. Little change in the general position of the industry 
was apparent last month, although the unempboyment per. 
centages were fractionally lower than in May. The slight 
improvement was common to each of the administrative divisions 
and to each occupation group, except painters. Meanwhile, the 
value of building plans approved by the hocal authorities cop. 
tinues to move irregularly, with the aggregate showing a down. 
ward tendency. Compared with a year ago, the June total shows 
a decline of 13 per cent. An increase in the value of plans 
approved for factories, workshops, churches, schools and public 
buildings was offset by a decline in plans for other purposes— 
including residential buildings. It is unfortunately true, however 
that for a number of technical reasons the plan figures are 
becoming less reliable as a guide to the future course of building 
activity. 


Production of 


CHEMICALS 


There has been little notable change in the home chemical 
market during the month of June, the industrial chemicals 
section continuing in fair demand. Tartaric, citric and acetic 
acids have been particularly good items, due probably to seasonal 
factors. The wood distillation products market has been moderate. 
Improvement was again shown in overseas trade during June, 
exports of chemicals, drugs, dyes and colours being {12,586,595 
for the first six months of this year, an increase of {2,313,556 
over the same period of 1936. Imports showed an increase over 
last year of £496,694, the total for the first six months of 1937 
being £6,521,208. 


POTTERY 


The position on the home market showed practically no change 
during June. Employment in North Staffordshire remajned fair 
generally and was much better than in the same month of las 
year. Employment continued good at Bristol and Derby and ver 
good at Worcester. Nevertheless, a considerable proportion © 
operatives are working short-time and conditions are by no means 
uniform. Export business was considerably above the level of a 
year ago. Shipments of general earthenware showed a satisfactory 
expansion, Canada and other Empire countries being the principa! 
customers. Sales overseas of electrical ware, sanitary ware and 
tiles were also larger than in June, 1936, but exports of china 
were rather smaller. 


FOOTWEAR 

The employment position showed a marked improvement be- 
tween May and June, but comparison is rather unreal, oo 
unemployment was increased in the former month by holiday 
stoppages. Activity, however, is well above last year's leve! - 
this time. Exports of ‘leather boots and shoes amounted - 
30,836 dozen pairs last month, compared with 21,301 dozen pait 
in the same month of 1936. Imports showed a similar expansion. 


COTTON 
Activity in Lancashire is well maintained on the basis of = 
contracts, but sales of yarns and piece goods in recent ho 
have been less than output ; order lists are consequently te 
Employment at June 21st showed an improvement compared Wit 
May 24th, when, however, holiday stoppages affected the pas 
The volume of unemployment was substantially smaller © 
this time last year, and acute shortages of juvenile labour : 7 
reported from many centres. A shortage of weavers was ee 
sionally experienced. Meanwhile, the attitude of buyers 1s DY 
affected by bearish news of the American cotton crop. 
acreage under cotton is 10.4 per cent. larger than in _ a 
season and, although the growing crop has still to pass t "lene 
the most critical period, there is every probability of . . 
output. Demand for cloth from India is of small i Soe 
only occasional transactions have been put through for eyP ation 
the Near East. Fancies have, however, attracted fair coms “ 
for China, Java and Singapore, while prints have been — os 
fair volume for West Africa and dyed goods for South J seae 
Business for the Continent remains irregular and — most 
buyers are cautious. Spinners are firm in their quotations tee 
rates being protected by legalised price agreements. a cent. 
continues at about 92 per cent. of capacity, against 79 Pe 
a year ago. 
JUTE . casioned 
Fluctuations in the price of the raw material neve ons tended 
uncertainty, and anticipations of a decline in quota ae review. 
to hamper business during most of the period ae 1937-3 
According to the first forecast of the Indian jute crops 
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wn (at 2,747,100 acres) is not so large as had been 

4. The industry is, however, inclined to distrust the 
expecte since the crop has been underestimated by an average of 
ae bales during the past six seasons. Nevertheless, jute 
1750 have shown a firmer tendency since their publication. 
ices which had been a very quiet market, are now receiving 
Yarns, ttention at rather firmer rates. New business in cloth is, 
more = concerned mainly with small lots for immediate delivery 
Me iene are nominal. Meanwhile, representatives of the 
and bo are seeking protection against Calcutta manufactures, 
oe y present enter the country duty free. 


LINEN 


quiet demand, and holders refrain from pushing sales 
icipate difficulty in securing replacement. Courtrai 
gbre is in brisk demand. Reports on the growing crops are 
enerally favourable. New business in yarns shows a seasonal 
jeline, but pressure for delivery against current contracts is 
intensified. New cloth business is practically confined to routine 
quirements, buyers conceding the higher prices now established. 


RAYON 


Business in yarns is generally healthy, some of the popular 
deniers of viscose being in particularly good demand. Consider- 
able forward buying is taking place—a tendency which is being 
simulated by the firmness of prices. Demand from Lancashire 
for acetate yarns is somewhat restricted, while business with the 
West Riding in yarns for satins and satin beautés is also 
decreasing considerably. 


the area SO 


Flax is in 


WOOL 


Unemployment was swollen in May by holiday stoppages, and 
it is therefore not surprising to find that the position showed some 
improvement last month. The percentage of insured workpsople 
recorded as unemployed was 8.7 on June 21st last, against If.1 a 
year earlier. Export business last month showed a satisfactory 
increase compared with June, 1936, total overseas sales of woollen 
and worsted yarns and manufactures being valued at £17,647,931, 
against {15,310,740. Prominent customers of the industry were 
Canada, the Union of South Africa and Argentina; each of 
tuese took larger quantities than ‘n the previous year. Germany, 
however, which is the second largest buyer, absorbed less than 
in June, 1936. Meanwhile, machinery activity is now showing a 


3 


seasonal decline, but active preparations are being made for the 
spring and summer season of 1938. Raw material prices remain 
firm, the tendency at the recent series of London sales being 


stronger than was expected; but users are seeking to obtain 
concessions, 


AGRICULTURE AND FISHERIES 


Weather conditons during June were, on the whole, favourable 
for land work and crops made good growth. Corn crops made 
considerable progress. Early autumn sown wheat is generally 
healthy and vigorous, but later sowings and spring wheat are 
variable, especially on wet and heavy land ; yields are expected 
to be below average generally. Despite recent improvement, 
barley is still backward and yields may be rather below average ; 
oats are in a similar position. Beans are promising, and should 
produce at least an average yield, while peas have also been 
making good progress. Potatoes, although backward, look well 
and, where lifting has begun, are yielding satisfactorily. Root 
crops and hops are making good growth, although some of the 
hop bines in Kent have been attacked by aphis and downy mildew. 
The growth of hay has been good, but harvesting operations have 
been prolonged by adverse weather ; yields are estimated to be 
above the ten-year average. Grass has continued plentiful. Cattle 
and sheep have consequently done well, milk yields being well 
maintained. In the first six months of 1937 British takings of 
wet fish aggregated 9,447,778 cwts., against 9,450,497 cwts. in 
the corresponding period of last year. Prices realised, however, 
showed a marked decline and the total value of the catch conse- 
quently amounted to no more than /6,858,207, compared with 
£7,271,314 last year. Prices, however, showed a slight recovery 
in June. 

SHIPPING 


The rapid rise in freight rates, which has been a notable feature 
in the shipping world since the middle of last year, was checked 
in June. Nevertheless, the Economist index of whole cargo 
shipping freights rose from 154.9 in May to 157.0 in June (1898- 
1913 = 100), against only 90.6 in the same month of 1936. Quiet 
conditions continued to rule during the first half of July, but, 
under the lead of the River Plate market, the principal homeward 
markets are now showing a better tone. The gradual expansion 
of international trade and the recovery of the prices of primary 
products are a good augury for the immediate future of shipping. 
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UNITED KINGDOM—THE ECONOMIST INDICES OF BUSINESS ACTIVITY* 


Daily Averages 
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Business Developments Overseas 


BRITISH EMPIRE 


AUSTRALIA.—A cabled report from the National Bank of 
Australasia states that seasonal conditions are exceptionally 
promising in Western and South Australia, but that Victoria, New 
South Wales and South-East Queensland need early rains. The 
wool clip is estimated at 3,146,000 bales, or 2 per cent. more than 
last year, while the area under wheat is estimated to be 11 per 
cent. more. Recent high levels in industry and trade have been 
maintained ; the trade balance for the twelve months amounts to 
£35 million sterling, against {22,500,000 for the corresponding 
period last year. 


SOUTH AFRICA.—Latest available data suggest that the tide 
of prosperity in the Union continues to flow. The expansion of 
the gold mining industry has not only enabled the public finances 
to be established on a much more favourable basis, but has 
contributed in many ways to the social amenities of the country. 
Thus, a gfeat national road scheme has recently been inaugurated, 
the programme to be completed in five or six years. Meanwhile, 
overseas trade continues well above last year’s level. Imports 
in June were valued at £9,004,000, against {7,269,000 in the same 
month of last year ; while total exports were {11,322,000, against 
£8,469,000 in June, 1936. 


CANADA.—Business activity, as is pointed out in the Monthly 
Letter of the Royal Bank of Canada, has recently been main- 
tained well above the 1936 level. While the improvement has 
been general, the growth in the output of iron and steel, news- 
print, nickel, copper and gold is particularly striking. Employ- 
ment has consequently increased and retail sales are greater than 
at any time since 1931. Meanwhile, wholesale prices have been 
steadily rising. Data for May and June are still incomplete, but 
it is suggested that the seasonal slackening of activity will be 
rather more pronounced than usual. The outlook is clouded by 
the adverse weather conditions in the wheat belt. 


NEW ZEALAND.—The improvement in the Dominion’s 
economic position is reflected in the national accounts for the 
year ended March 31st, which disclose a surplus of £472,000. The 
tax yield is steadily rising, but the Government has embarked 
upon an expansionist programme of social services, and some 
concern is being felt lest taxation should be further increased. 
Meanwhile the export industries continue to benefit from rising 
prices and overseas trade continues to grow. Imports amounted 
to {4,412,000 in May and exports to £5,896,000, against {3,196,000 
and {5,025,000 in May, 1936. 


EUROPE 


FRANCE.—France is one of the few countries which have noi 
yet been caught by the rising tide of recovery. Industrial 
activity had shown a very gradual increase between August, 
1936, and April, 1937, but even in the latter month the official 
index of production was still some 25 per cent. below the pre- 
depression level. In contrast to France, Switzerland and Holland 
have been making fairly rapid headway since devaluation last 
autumn. France lost the benefits of the initial exchange depre- 
ciation owing to the rapid rise of internal costs and prices due to 
the reduction of hours of work and wage increases. In May, 
industrial activity again took a downward turn, and in June 
France found herself in the throes of another Budget crisis which 
led to a change of Government and a further measure of exchange 
depreciation. But despite the severe measures taken to balance 
the Budget, there are still no indications of an early revival of 
confidence and of a repatriation of capital, partly owing to the 
militant attitude of the Government’s Left Wing supporters. The 
outlook remains uncertain. 


GERMANY.—Business activity cantinues to expand. The 
index of industrial production of the German Institute for Business 


Research rose from 113.7 (1928= 100) in December, 1936, 
to rxg.8 last May. This year’s expansion, however, has been 
practically confined to capital equipment and other durable goods. 
The index relating to consumption goods has actually shown a 
downward trend since last December. During June the official 
returns of the number of unemployed persons showed a further 
decline, from 776,300 to 649,000. Wholesale prices and quota- 
tions for industrial securities have shown little change in recent 
months. As far as Germany’s foreign trade is concerned, both 
imports and exports have risen in value since the beginning of 
the year, but as the increase was most marked in imports the 
excess of exports over imports has fallen from Rm. 79 millions 
in January to Rm. 9 millions in May. 


NORWAY.—Business activity has been well maintained in 
recent months at a level showing an increase of 25 per cent. over 
1929. Foreign trade has shown a remarkable increase during the 
past twelve months. Thus, the value of imports rose from 
Kr. 77-4 millions in May, 1936, to Kr. 120.0 millions in te 
corresponding month this year, while exports advanced from 
Kr. 47.7 millions to Kr. 60.6 millions during this period. Again, 
the number of registered unemployed has shown a steady decline, 
from 36,260 last December to 22,028 in June, against 26,139 a 
year ago. 

GREECE.—Heavy rains and hail during June caused 
damage to the crops. Harvesting has nearl eished On the he, 
crops are expected to be larger in quantity and better in quality 
than last year’s. A seasonal lull in internal trade and in certain 


industries is noticeable. Foreign trade returns for 
increase both in imports and soo compared wit 
Sharp rises in quotations took place in June on the Athens S k 
Exchange. The foreign exchange reserves of the Bank of Gorace 


as well as the index of wholesale prices, have registered a slight 
fall. 


May show ap 
h May, 1936, 


POLAND.—lIndustrial production is steadily expanding, though 
not rapidly enough to absorb the increase in the number "1 
persons applying for work. Thus, registered applicants for work 
last mr numbered 414,974, against 407,734 a year ago. On the 
other hand, the index of industrial production calculated by ti, 
Polish Institute for Economic Research rose from 71.2 (1929 - 
100) to 85.7 during the twelve months ended last May. The 
current volume of activity, however, is still about 15 per ce, 
below the pre-depression level. ; 


UNITED STATES OF AMERICA 


Despite a number of serious labour disputes business activity 
has so far been well maintained. After a slight setback jy 
January, industrial production continued at a high level until 
June, when a small decline took place as a result of the strikes 
in the steel, automobile and other industries, and owing to 
seasonal influences. There are no indications, however, of a more 
serious setback during the next few months. The rise in the 
prices of food crops and other primary products has brought 
about an improvement in America’s economic balance. For 
example, the United States Department of Agriculture estimates 
the farm income for 1937 at $9,500 millions, an increase of $1,500 
millions over last year and of $5,123 millions over 1932. How- 
ever, much leeway remains to be made up to raise America’s 
capital equipment to pre-depression standards. Residential build- 
ing, in particular, has fallen heavily in arrears since 1929 and is 
now gtadually expanding. The increasing demand for accom- 
modation is reflected in the upward trend iof rents, which recently 
has been even more marked than the rise in costs of con- 
struction. The improved outlook is reflected in a sharp recovery 
of quotations for industrial securities during the past few weeks. 


LATIN AMERICA 


ARGENTINE.—Although exports continue to decline from 
the record high level registered in the first quarter of the year, 
their aggregate value in May, 1937, was still some 72 per cent 
higher than in May, 1936. Both the tonnage and value of imports 
in the first five months of 1937 were the highest recorded for that 
period in any year since 1931. United Kingdom goods remain at 
the head of the import list, at over 20 per cent. of the total 
Argentina's favourable trade balance for the first five months o 
this year is over £44 millions sterling and higher than for ay 
full year since 1919. Retail business in Buenos Aires is definitely 
better than a year ago. 


BRAZIL.—The exchange value of the milreis continues steadily 
to improve, believed to be due to official intervention. Imports 
are rising faster than exports, and the favourable balance 0! 
trade fell from {2 millions (gold) during the first four months of 
1936 to {1,578,000 (gold) during the corresponding period = 
year. Suggestions for restoring statistical equilibrium to coli 
include the elimination of millions of trees, or, alternatively, 
production quotas to each district or planter. Whichever 
adopted, planters will expect monetary compensation. — 

CHILE.—Foreign trade continues to expand, notably in — 
exports; and, mainly by arbitrage of the United States do - 
there is at present a sufficient supply of sterling exchange cove 
available for legitimate trading. 


OTHER COUNTRIES.—Under the new Trade Agreement 
between Colombia and Germany, the latter should take a 
uantities of Colombian coffee. Arrivals of new cro a * 
condor are satisfactory, but business generally is di cult one 
to the control of exchange and imports. Guatemala’s coffee a 
has sold well, while the national accounts have again close a 
year with a surplus. The new Nicaraguan coffee crop dies 
well, and in Venezuela there is also a brisk demand for ¢ 
from abroad. 


THE FAR EAST 


The feature of the t month has been the 
tension between Chine and Japan, a factor whic has == 
obscure the economic outlook in both countries. In a 
ever, business activity, stimulated by the needs of the r ket 
ment programme, continues on a high level. 
in that country has hardly been affected by d a setback. 
hostilities, but Stock Exchange prices have suffered 2 seit, 
Commodity prices have continued to show weakness C owevet. 
silk and cotton having suffered a sharp break ; mn ‘on trade 
has risen in price. The main feature of Japan s he aaeems o 
has recently been the growth of the import surplus, ne first half 
imports over exports aggregating 641 million yen in t ed against 
of 1937. Imports in June amounted to 397 million yillion yen, 
242 million yen last year, while exports totalled oe tat rts rose 
against 216 million yen in at 1936. China ‘ti ein June, 
from 111 million standard dollars in May to 115 ™! ns increased 
against only 84 millions in June, 1936 ; while her exper’ sions in 
from 78 millions to 85 millions, compared with 5 
June last year. 
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THE ECONOMIST TRADE SUPPLEMENT 
UNITED KINGDOM 


(Population, mid 1936, 47,098,000; Area 95,030 sq. miles; 244,000 sq. kms.) 
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THE ECONOMIST TRADE SUPPLEMENT 
UNITED STATES, FRANCE AND GERMANY 
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UNITED STATES (Population 1934: 126,450,000; Area : 7,839,432 sq. kms.) 
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FRANCE (Population 1936: 41,906,000; Area: 550,986 sq. kms.) 


PRODUCTION 
eens production §.G.F.(b) 
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ry THE ECONOMIST TRADE SUPPLEMENT 


BRITISH DOMINIONS AND FOREIGN COUNTRIES OUTSIDE EUROPE 
«Monthly Lable 


Monthly Average 1936 1937 
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12. Retained imports Sea-borne j) Million rupees 1) 208-57)156-62)113-47|110-66) 95-63/104-37/111-91/101-90]|101 -33| 97-57] 96-02/|113-81] 90-04|127-74]151-28| 139-21 
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NEW ZEALAND (Population 1935: 1,559,000; Area: 268,000 sq. kms.) 
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{l. FOREIGN COUNTRIES 
ARGENTINA (Population 1935 : 12,393,000; Area: 2,793,000 sq. kms.) 
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4. Retained imports (Mill. paper pesos ;|163-26)140-00| 97-82] 69-69] 74-76] 92-49] 97-92] 93-06|| 81-38] 80-52/104-33|/106-13} 89-37)111-90)131-07 108-44 
45. Domestic exports te |180.63/116.31 121 -32/107-32| 93-40|119-87|130-78|137-98 eos 281 -07\237 +48 179-12 


46, Wholesale prices 1929 100 100-0} 95-6| 92-3} 92-8| 88-8] 102-3] 100-6] ... || 101-5| 101°2| ... |] --. - <o.al os 
ty Cost of living - 100-0| 101-5} 49-7} 77-7| 82-8] 77-6] 82-9] 90-6|| 89-3} 90-6] 90-7|| 89-4) 90-1] 92-4) 93-8) 93:3 
48. Notes in circulation Mill. pesos papel/| 1,247) 1,261 1,214] 1,171] 1,178} 1,302) 1,218) 1,211] 1,302)) 1,313) 1,342) 1.347) 1,372) 1, 
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$5. Commercial bank deposits xm) 5,925] 5,731 ,419| 7,767)... 8,044 vee es 


1 
CHILE (Population 1935 : 4,508,000; Area : 742,000 sq. kms.) | 
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1929= 100 100-0} 86-7 : *7| 179-8) 178-6) 178-4 . +2} 194-6} 210-8) 226-1) 257°8) 557-31 161-6 
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. No, ports ..., 175-1) 119-2 +5) 152-3) 177 ~ Fae ol 337.9 390||_... 7 “| 31+1} 414-3 
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35-2 33-9 9-7 Pe 35-6 35-4) 43-2|| 40-7) 40-7 46-5 46-8| 46-3 
75-5| 78-0! 82-0! 85-8 83-5| 91:9 


i 936. 
(2) Imports 1929 and 1980 and for October, 1936, are provisional. (2) Excluding Italy and Spain from 1 
ee See eee ) Indices shown in last month of quarter to which they relate. 
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THE ECONOMIST TRADE SUPPLEMENT 
RAW MATERIALS AND CRUDE FOODSTUFFS 


GROUP I.—MONTHLY TABLE. 


Monthly Average 1936 1937 


Unit of acoasiommrnnesapensastinamnastenseiat 
Measurement 
109 | 1000 | soo: | rs | 199 004 | 198 | 19s May | June | Dec. an. | Feb. mar | Ape | aay | 
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2,108) 2,199 2,231 2,319] 1,359] 2,519)| 2,467| 2,965) 2,611| 2, 
3,907| 3,989 i] 3:769|| 3/870] 31433| 3.818|| 3,628 3°710, 4,087 im i ; 
9,141/ 10,405 13, 198]| 12,156] 12,299) 14,681|| 14,856 14/298, 15,086) 15, 4: 
2'283| 2'436| 2'395| 2,479|| 2.059] 2,064| 2,984|| 2,982) 2/861) 2747 2343 
17,525] 18.708| 18.877| 19,340}| 18,994) 17,136! 20,929)! 19,802| 20,114 21'232/ 22 093, 
28,967) 31,398 96,470|| 30,044) 30,162] 44.846]| 40,792, 41,257, 0'889) 29.707, 91° il 
79,688) 87,503] 89,335| 96,620)| 88,959] 85,913)111263|| 105322, 104425 118527) 97,818; 
16-08| 16-04| 16-29) 16-98|| 17-03} 16-75] 17-06]| 17- 17-43) 17: : 
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10,260 ,347| 10,375 12,550 12,364] 13,388)| 13,513) 12,774) 14,632) 14,753, 
11552 2,013} 1,989) 2,193 57| 2.188} 2,249]| 2, 2,003! 2,167| 2181) “ |“ 
All Principal co 2s 16,293 17,366 y 20,160] 20,861!| 21,086, 20,216, — ao ee 
16. Stocks : U.S.A. end 4 402} 371 7; 31 288 5} 311] ‘288|| ‘287) 290: ‘207| ‘so4) “| ° 
17. Price 2 USA. Mid -3) 111-1 , ; -1] 94-0 . -O}| 104-0} 104-0] 104-0]| 107-0) 116-0] 116-0] 116-0) 116-9 tig 

CRUDE STEEL 

- a oe : ‘ 256] 152) 296]} 286/ 269; 309] 328 33) . 
>. — — 787 ‘ 609} 503} 591|| 603) 624) 679] 684) 54) 
- . . 1,569} 1,631] 1,472)| 1,534) 1,520) 1,582) 164s 608]. 
- : 200 375 408} 413) 458) 458) 442) 478, 514 | 
4 161| 152] 186]| 205} 203] 225] 230, “a4 
- 978} 981] 1,036|| 1,015) 1,012) 1,127) 1,098 1,084 
- 4,111] 4,049] 4,503} 4,813) 4,496] 5,313) 5,153) sae 4 
- 1,338] 1,281| 1,496|| 1,469| 1,287) 1,580) 1,493 
os. All Prineipal countries 10,131| 9,815] 10,723| 11,095 10,853) 12,015} 11,871) 
27. Price : Pe ot. No. 3, ||per ton 7 3-50) 3-50) 4-05)| 4°05) 4-06) 4-05) 4- 7 4:05 


28. Production : en S. Africa || Thous. fine ozs. 938 945 967 981 924; 982) 980 9872 
29. US om 


308} “317| 330 Sas “S10 “326| "323, 
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gf 32 


30. - Canada 246 
7 a U.S.A. 190 

t 2,113 
3s. Price: London, wee oe fine ounce > . ‘ . *0} 127-8 


$4. World shipments Mins. of bushels 631 

35. Stks.: nen supplies (d)} ol : ra 

36. Average i pao . per cwt. 5- 
COTTO 


37. Mill consumption: U.K. ...... Thousands 2,248 
38. ~ of actual 2, 900 
39. ve } take bales »109) 


7 ,670 
40. ” ; 22 322) a4" 352) 25, 112 
41. Stks.: World Visible Supplies || Thousand bales 


7,682; 7,510) 6,571 
42. Price: Mid. American d. per Ib. 5-25| §-54| 6-67 
SUGAR 


43. Stks.: World visible supplies (d)|| Thous. tons J 7,018| 6,441) 5,692 
44. Av. Brit. import price, unrefined || sh. per cwt . . . 7-70| 7-46) 6-98) 6-38 
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